Module 2 Session 2: Howo Readand Understand Key Budget
Documents

NOTE:
ONE TASK BETWEEN TASK 2.2A OR 2.8 WILL BE UNDERTAKEN AT ANY PARTICULAR

TRAINING DEPENDING O N THE TIME OF THE TR AINING (IN RELATION TO THE
BUDGET CYCLE) AND YOUR DEMAND ASPARTICIPANTS.

TIME OF THE YEAR TASK TO UNDERTAKE
FROM JULY TO JANUARY TAsk2.2B CBROP
FROM JANUARY TO JUNE TAsk2.2ACFSP

BOTH DOCUMENTS ARE IMPORTANT BUT B ECAUSE THESE TWO DOCUMENTS ARE
QUITE SIMILAR , IT MAY NOT BE NECESS ARY TO GO THROUGH BO TH DOCUMENTS FOR
PURPOSES OF UNDERSTANDING HOW TO READ TH EM.

TASK2.2B: UNDERSTANDING THE COUNTY BUDGET REVIEW AND OuTLOOK PAPER
(CBROP) 6BARINGO CouNTY CBROP,2015

45MINUTES

TASKOBJECTIVE

x IDENTIFYING AND UNDERSTANDING KEY COMPONENTS OF THE COUNTY
BUDGET REVIEW OUTLOOK PAPER

TASKEXPLANATORY N OTES

1. Ensure you learn the key components of a CBROP and the importance of the CBROP
broader budget cycle.

2. Refer to Task 2.2A and led by the facilitator in plenary to #mswask questions under Pa
(This may be done individually or in groups as instructed by the facilitator)

3. Proceed to Part 2 led by the facilitator still in plefidaig may be done individually or in gro
as instructed by the facilitator )


http://baringo.go.ke/index.php?option=com_content&view=article&id=1377:baringo-county-budjet-review&catid=21&Itemid=121
http://baringo.go.ke/index.php?option=com_content&view=article&id=1377:baringo-county-budjet-review&catid=21&Itemid=121

Part 1: National BROP 2015

TAsk2.2B

1) Snippet 1 a, and b, page 3 Be#formance for the previous year (2014/15)

Table 1: Government Revenue and External Grants, 2014/15 (Ksh Million)

201314 2014/15 Deviation
Actual Actual Target | Dewation |(percenfage)
Total Revenue (a+h) 1,001,027 | 1,106,378 1,170,529 f 64,151 28.5
(a) Ordinary revenue 018,990 | 1,031,248 | 1,070,315 39,267 3.7
Lrport Duty 67,555 74,048 76,748 2,700 3.3
Excise Taxes 102,029 115,872 119,559 3,687 31
PAYE 249 873 279,796 284 361 4566 1.6
Other Income Tax 199,717 228,785 248,038 19253 18
VAT Donestre 107,737 127,905 126,766 {1,138) (0.9)
VAT Imports 124,893 131,781 143286 11,505 8.0
Iivestment revenue 10,181 13.460 16,403 2942 17.9
Traffic Revenue 3323 2,825 3,010 186 6.2
Ofthers 33,682 36,777 52,344 {4,433) (8.5)
{b) Appropriation in Aid 32,037 75,130 100,014 24,884 24.9
{¢) External Grants 26,957 27,384 66,395 358,011 58.8
Total Revenue and Grants | 1,027.984 [ 1,133,762 | 1,236,924 | 103,162 8.3
Total Revenue & External
Grants as percentage of 204 19.9 21.7 1.8 -

1/ includes rent on land, captal gains tax, fines and forfeitures, other taxes, [DF fees and muscellaneous revenue.
2/ meludes receipts from Read Mamtenance Levy Fund and A-I-A from MDAs

Source: National Treasury




Snippet 1b

Table 2: Expenditure and Net Lending, Ksh Million

FY 2013/14 FY 2014/1% %
Preliminary |Preliminary - Crouth
Actual Actual |Targets  |Deviation
1. RECURRENT 814,535 | 896,993 | 940,333 | (43,40 101
Domestic Inferest 118,183 | 139,615 | 136,221 3,394 17.1
Foreion Inferest due 15,628 33,330 | 28,966 4364 | 1133
Pensions ete 30,155 38232 | 39444 (1212)) 268
Wages & Salaries 281,187 | 283,115 | 297978 (4,863) 4.2
Defense and NSIS 03,775 87,832 97911 (79) 43
Others (Inclof O & M) 274,588 | 204,868 | 340,013 _(%1] 74
ofw Mnsterial Recurrent ATA 34,814 50,566 | 61,705 | (11,139) (1.9)
1, DEVELOPMENT 319,274 | 508,580 | 684,360 | (175,780) 593
Domestically Fmanced (Gross) 198,488 | 266,015 | 319992 (53,977) 340
Foreign Financed 118,601 | 240439 | 362245 | (121,805) 1027
Net Lending 2,185 2,125 2,123 2 2.7
3. COUNTY TRANSFER 193,300 | 229,336 | 229,264 73 18.6
4, EQUILIZATION FUND 400 3411 (3,011)| -
5. CONTINGENCIES FUND 4,951 5,000 (@] -
TOTAL EXPENDITURES (1+243+4+5) | 1,327,199 | 1,640,259 | 1,862,566 | (222,307) 236

Source: National Treasury

Wages and salaries; for teachers and civil servanis including the police




What kind of information isoatained in the tablesd why is it important?

2) Snippet 2a (pagel3) and 2b (page 25): wbpdatefiscal position for the current year 2015/1
Snippet1: Central Government Fiscal Projections, FY 2012/12018/19

Table 7: Central Government Fiscal Projections, FY 2012/13-2018/19

s [osn]  20ns IS1S 6T s g9

Adt | Ad. |RenBulget| Pl |BESY|BROPY|BPS'LS |BROPS |BROPY BPS'S |BROPLS|BROPY |EPS'S |BROPLS |BROPIS

| |
Tt Revene w72| 94| LIets| Lio6d| 14B8| 13522]1380| 3BT\ 1589 19H6| L5K04| 17529 18483| L7L5| 20518
Toti Revneasa %ofGDP__| 188%| 103%| | togw| maw| ouew| oosw| ol maw owsw| | naw ouss| e us
Orfary Revere | T7a| 90| 05| 1002|386 | 1099 15k | 1203|1478 02| 1ems| 166 17| Lesss| 19139
Oriary Revenesasa % of GDP|_173%| 102%|  187%| 162%| 22%|  %0%| 102%| Iodw| 3% JeIu| %) M 05%| 24| 204
TuxReveme 02| $18| 88| 9582 | LUAS| LIGLT| LIST8| LIST| 13508 13869| LM16| 1528 16163 L5419| 17843
Non ToxReveme 3| 2| msl maj we| i ;o] ga) o3| w2 W8 B8 17| 07
A 618|554 941| Cost| ou| w3 2| us| me o] mss| m3 wsi| 1se| w
Exerdime TLI073[T3006|  L67| L3 | 17956\ 18005 1993 | Z048| 1976 20%26| 21004| 264 20514 | 2386|2569
Erpenditveass %o/GDP | 464 2| Lew| aw| min| ow| dosw| aw| muw vew| mm| % o6es| 2w e
Recuet B3| 79| wse| 80| 90| 167)L01S0| L0I75| %900 Lod4| LIDO| LBET 1243| Li®9| 12643
Deveopnet oe| 393| 0| swo| en3| enma| mme| eI mes 5| 7oss| M2 ew4| 7es| ol
Contngnces S| - | so| so| | se| se| se| se so| se|  so so| s s
Couty T [ 34| me3| me3| a3 mss| 2009| 243| 09 28| M| mIS 3B7| 39| 383
Fqwizaoo Fud w - 34 04| 60| 60| en| 60| 69 60| 60| 11 s5| 55| 87
I |

Bodet Burce (Dec (Jexcl Gauns| 0600 (167) (6620) (G339 O2LB) (Wsd) (605 (10| (488) 680) (0] (35 oen) sl (es)




Bt Biace (Do (el G| O000) (060 (620) GRY) OOLE| (Wid) (03] (L] (89) G80] GO0 (6%) @l Bl @s))
Defict as % of GDP S0 A8 <% 4% -81%) 1% -D3%| -100%|  -60%  -60%| L% 3% -48%|  A4%| 1%
(Grarts 09 29 oo4 24 g7 T3 B4 M5 BE B9 M2 @I 3.0 71
Budget Babuce (Defet (el Grnts | (299.0)) (M92)  (57136)  (506.5) (837) (S670) (TI7 (ST (98) (ML) (M) (MLI)| (610 (42))
Defict as % of GDP S0 0% -00% 0 49% S1% -BT%|  -89%| -n0% 4% -AE%| L% L0%|  -NE%| 3%
et Foren Fimoeing 27| 1064 W2 64| N0 MI00 MOS| 0S| 1934 MOT| 2389 M2 1M8| 1911 1833
Domeste Loan Repayueats (ecepts) 13 0 3 1938 w2 23 W M0 2 13 13
Sovereqm Bond Proceads - - 4 05| 1938 - - - . . - . - - .

Doneste bomowing 1698 2017 1370 110§| 1939 1407, 2192| 29| 1616 (71| 39B| I3 1667 IM4| M3
Domestc borrowingas %of GDP | 38%| 4% % 1w A1) A M%) | L% MM A% MEB| | %
Publ: Debt to GDP (Gross) #0448 48 1% 400%| SL4%| 460% £2%) Q0% 4% H6%| | 4%
Puble: Debtto GDP (tet of deposts) | 385%| 44.0% #8% 4585 4% BI1% 461%) 477 4H3% 4d%| 47| H0% 43%| M7 41%
Nommal GDP (Ksh bion) 44960 | 3842|5790 575 |62%42| 62004 65205| 64578 TI3L T4302( TG 8027 84481 B2N08| 63627

Sonrce: National Treasury

Snippet 2(b) page 25




Snippet2: Main Macroeconomic Indicators Underlyingthe Medium-Term Fiscal Framework

Table 9: Main Macroeconomic Indicators Underlying the Medium Term Fiscal Framework

National Account and Prices
Real GDP

(:DP Deflator

(Pl Index (ap)

P Tndex ()

Tems of Trade (-detenoration)

[ovestment and saving
Ivestmet
(ross Natiozal Saving

Central goverument hudget

Tota reverme

Total expenditure and e ening

COveral elance commitment basis) exel. s
Cveral belance (commstment basts) . ants
Nominal public ceft e

External sector

Current extemal balance, nchoding offcsltransfes
(iross ntereations] eserve coverage i months of
fports

0023 | 2013 00405 015118 0607 WIS | 200809
Ad, | Ac. |Rev.Budgetf Prel | Bodset | Proj Projections
Annual percentage change
S S P I I 55 10 [ 62 [ 71| 65| 70 | 65 | 63
1| 63| 6] 10 65 | 68 | 64 | 65 | 61 | 62 | 60
LRI L R il ST N Y TV I T O T R B
46 | 11| ST i SO0 (56 S0 5D | S0 | 50| 50
0 11| 0 L3 03 (04 (02| -0] 02| 0f | -0
mpercentage of GDP

W9 | N7 | M6 | M2 | 29 | N5 | N1 | MY L6 B3| M
24 | 127 | 166 | 157 | 17 [ 178 | 180 | 177 | 182 | 183 | 107
188 | 193 | 04 | 194 | 0§ | WL |5 | NI | 2B | 2§ | 23
M | 18| 36 | 28 | 306 | 32| N6 | BT | 6| B0 | 20
S84 | M A8 | 01| 42 | T4 | 48 | 64| S0
SR L I e ) G 1 149 | 4] 46| 40| 56| 43
BS | M0 | 454 | BT | 461 | 477 | 426 | M7 | 43| M7 | 4l
85000 40| S I A VA Y 1 I
1| 4| 4 46 LR Y O D I K R K

Source: National Transury

What is the significance of this information in the snippets 2a and 2b of the paper?




Snippet 3: Page 31 Provisional ceilings and priorities

Snippet3: Medium Term Sector Ceilings FY2016/172018/19

Table 10: Medium Term Sector Ceilings, FY 2016/17-2018/19 (Ksh Million)

% SEARE OF TOTAL EXPENDITIRE
PRINTED | 200607 | 201817 PRNTED | 201617 | 201617
SICTOR M6 | B | prop | PRONCTIONS | pisn | BPS | BROP PRUJIFT]N
PROJICTION| (ELEG | 201718 | 201819 PROJECTION| CHLING | 201718) 201819
Aevicalrure, Rural & Urban Derelopment ShDal| W& wid| oM nss| ne| sl sow| 43w ae deul
Rec Gross| 16671 320 N U 1 I O 95 I 1 [ R R LT At
DCoss| 601 $35| s ww| sm| 4 o am aw
Energy, frastracture & ICT Sob Tod | 404670 2161|3276 eS| 2noe0| 260%  10deaf 23w 2am| 1840
Recross| 87| W] o] uer] 45 1 Wl MG W 2%
DevCross| EB| BR[| EI| B W) U g I U
General Econemic & Commereial Afsrs SbToul | 20205  1528] 193| 1g8ed| 18384 L4 L1%| 13wl Ll L)
RecGuoss| 1% B G 0 0 0
Dev Cross| 1417 (0] ] i) T D I e
Hedlth b Tonl| MI84| By e ee| ear| aew]  asw| 40 | )
Reofiess| A W] 25| wm| wm| 1% w1 1%
Dev Crose| 06| 2| aes| sl W s 1 A i L
Téucation Sob Tonl| 336282 |  %61028) 39363| 04| aans| 2we] st 2 20| 2484
Reofross| X037 | ast] 3| e sl i nm ng D
DevCross| %665 1| Ao1] 888 468] 1) R L







